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PRESS RELEASE
Biotechnology sector cautiously optimistic about 2009

· Business situation is good or satisfactory in 90% of the companies

· Expected increase in number of jobs

· R&D expenditure still increasing despite gloomy outlook
· Further partnerships with the pharmaceutical industry expected
· German BioRegions Council becomes a member of BIO Deutschland

Berlin (22 January 2008) – Despite the financial crisis, more than 90% of German biotech companies regard their current situation as good or satisfactory. This is revealed in a survey conducted by the Biotechnology Industry Organisation of Germany, BIO Deutschland, in cooperation with the sector journal, |transkript, the results of which were presented at a press conference in Berlin today. 

A large majority of German biotech companies regards their current situation as good (48%) or satisfactory (43%). However, the number of optimistic companies decreased in comparison with last year (good: 61%; satisfactory: 33%). The largest proportion of those surveyed (49%) believes that their own situation will not change in 2009 (43% last year). However, only a third of the firms expect that their situation will improve (55% last year), while 18% of the companies actually expect to see deterioration (2% last year). 
According to the results of the survey, one can expect to see a continued increase in jobs in biotechnology during 2009. The half (50%) of the surveyed biotech companies stated that they plan to expand the number of employees in the coming year (71% last year). Only one in ten of German biotech firms expect redundancies this year (3% last year). 
Despite the slightly less optimistic evaluation of the situation, biotech companies will focus on Research and Development once again in 2009. Around half of the companies (52%) plan expenditure in this area on the same level as last year (44% in 2008). Moreover, some 40% want to increase their 2008 investment. However, this figure decreased by around 7% in comparison with the previous year, while the number of “savers”, who will invest less than last year, remained more or less the same (2009: 7%; 2008: 8%). 
While German companies mainly assessed the business climate, that is, political, economic and social conditions, as satisfactory (61%; 2008: 56%), they were relatively pessimistic about future prospects. Only one in four German companies (25%) believed that conditions will improve in the coming year. Last year, 43% expected an improvement. Around 46% expect no change in the business climate (2008: 50%), while almost one in three (29%) companies even expects conditions to deteriorate (2008: 7%).

Peter Heinrich, Chairman of the Board of BIO Deutschland said, “The notably more cautious optimism shown in the survey results clearly indicates the increasingly more difficult times facing innovative small and medium-sized enterprises in particular.” He added, “At the same time, in 2009 we also expect to see further close partnerships with the pharmaceutical industry, which provides significant funding to the sector.” Heinrich stressed that it is to be expected that Germany will remain in the group of market leaders in the field of biotechnology but that companies will need at least a billion euro in private financial capital over the next three years. As the chairman of the industry association explained, a significant improvement in taxation conditions above all is urgently required in order to attract suitable investors. 
Kai Uwe Bindseil, Spokesperson for the German BioRegions Council and Director of BioTOP Berlin-Brandenburg, stressed the importance of regional clusters in strengthening the biotechnology sector: “Particularly in the current economic situation, it is vital that all actors work closely together to activate the enormous potential of German biotechnology. This is the reason why the German BioRegions Council has become a member of BIO Deutschland and will use the association’s structures in the future to enhance the branch.”
Patrick Dieckhoff, Editor of |transkript, stated, “The situation in biotech is stable. There can be no doubt that excellent biotechnological procedures will become part of more and more industrial areas. 
Despite the gloomier economic environment, pharmaceutical companies, who are not affected by the crisis, are particularly dependent on biotech products. This is proved by the large sums that they spent on takeovers in 2008, especially in Germany.”
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Notes to Editors:

Download this text: The text of this press release can be downloaded free of charge at

http://www.biodeutschland.org/presse09/pressemitteilungen.php
The results of the company survey, photos and graphics are available upon request from BIO Deutschland or at
http://www.biodeutschland.org/befragung0809/befragung0809.php
BIO Deutschland:

With over 220 members, including companies, BioRegions and sector service providers, the Berlin-based Biotechnology Organisation of Germany (BIO Deutschland) aims to support and promote the development of an innovative economic branch based on modern biosciences in Germany. Dr Peter Heinrich (CEO of MediGene AG) is the Chairman of the Board of BIO Deutschland. Further information is available at www.biodeutschland.org.

BIO Deutschland’s supporting members are:

berlinbiotechpark GmbH, Celgene GmbH, CMS Hasche Sigle, Commerzbank AG, Deutsche Bank AG, EBD Group, Ernst & Young AG, Hogan & Hartson, KPMG AG, Miltenyi Biotec GmbH, PricewaterhouseCoopers AG, TVM Capital GmbH und VISCARDI AG. 

‌|transkript:

The monthly life sciences journal, |transkript, reports on biotechnology and has a circulation of 10,000 copies in the German-speaking areas of Europe. The journal is now in its fifteenth year of publication and is published by BIOCOM. |transkript is recognised as having established itself as the leading trade journal dealing with the topics of biotechnology in the economy, society and specialist applications. 

Further information is available at www.transkript.de
German BioRegions Council:
The German BioRegions Council is the amalgamation of the BioRegions in Germany. Kai Uwe Bindseil, the Director of BioTOP Berlin-Brandenburg, is currently the Council’s elected spokesperson. 

The German BioRegions Council was founded in Leipzig in 2004. Since then, 30 BioRegions have joined the organisation with the aim of optimising and coordinating their regional activities in the interests of German biotechnology. Apart from traditional subjects such as finance, setting up a company, and education and training, the German BioRegions Council also deals with technology transfer and, in its PR work, with the image of German biotechnology.
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